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CERTIFIED MIL . 
Dear Applicant: 

:Ye have considered your applicat ion f o r  tax-exempt s t a tus  under sec t ion  
501(c) ( 3 )  of the  In te rna l  Revenue Code. 

The evidence presented disclosed tha t  you were incorporated ***  **  **** 
uider the laws of the S t a t e  of ******* . Your purposes a s  s t a t ed  i n  your 
Ar t ic le  of Association are :  

A. To help the Fish and l i i l d l i f e  Department i n  the enforcement nf our 
laws and regulat ions by offer ing rewards (money) f o r  information t h a t  1ead.s t o  
a c i t a t i o n  or  conviction. 

B. To promote conservation, education of both young and adults ,  the 
principles  of f a i r  chase, and the elimination of a c t s  of vandalisn~, l i t t e r i n g ,  
poaching and l a n d  abuse. 

C. To provide a statewide organization which w i l l  pay rewards, 
(anonymous) t o  any person who provides evidence o r  information t h a t  leads t o  a 
c i t a t i o n  or conviction. 

D. We w i l l  r a i s e  money by Public and Business donations f o r  the nunlose 
of paying these rewards. 

E. To car ry  on any business whatsoever which t h i s  corporation nay deem 
proper o r  convenient i n  connection with any of the foregoing provisions o r  
which mi;y be calculated d i r e c t l y  o r  indi rec t ly  t o  promote the i n t e r e s t  of t h i s  
corporation. 

F. To do a l l  things incident or  necessary t o  the carrying on of such. a 
non-prof i t corporation. 

A description of your a c t i v i t i e s  indicates  tha t  the  organization is  nrotect ing 
t h e  na tura l  resources and helping the  State enforcement personnel by offering 
monetary rewards t o  p r iva te  c i t i zens  \$hi70 ?hone i n  anonymous t i p s  (inf o n a t i o n )  
t h a t  lead t o  the  issuing of c i t a t i o n s  by the S ta t e  enforcement personnel. 

If a c i t a t i o n  has been issued, the  F fi W Department w i l l  inform the **** 
Executive Committee by phone imrr,ediately with enough information s o  it *** 
determine a reward (Rig Game = $***; Small Game = $** a s  a ru le) .  The **** 

operator w i l l  i n s t r u c t  t h e  t i p s t e r  t o  c a l l  back i n  7 days fo r  the phone number 
of the dropster i n  the immediate area. The t i p s t e r  w i l l  be told t o  c a l l  t h i s  
cumber and ident i fy  by saying it is  an ****call .  



The Committeeperson phoned must contact the r e s t  of the Executive Committee t o  
de l emine  the  ainount of reward. The person must a l s o  contact the  t lropster and 
f i n d  out h i s  convenient phone schedule and pass t h i s  information on t o  t he  ****
operator. 

The Treasurer w i l l  draw a check and send i t  t o  the dropster:  dropster  cashes 
the  check and waits  f o r  the  phone c a l l  from the t i p s t e r  t o  arrange the  dron. 

One week l a t e r ,  the t i p s t e r  c a l l s  the  dropster  and gives the case number and 
the  ve r i f i ca t ion  code. Tiie t i p s t e r  i s  t o l d  t h e  amount of the reward and 
primary drop i n  t h a t  area.  I f  t h i s  is not s a t i s f ac to ry ,  the dropster  w i l l  
make b e t t e r  arrangements f o r  th.e drop. 

The dropster  makes the  payoff o r  arranges payment, and i f  possible  g e t s  the 
t i p s t e r  t o  s ign  the  case number a s  a rece ip t .  Dropsters a r e  asked t o  make 
drops i n  p a i r s  a s  precaution. 

Sect ion 501(c)(3) of t he  Code provides, i n  p a r t ,  f o r  the exemption from 
Fee.era1 income t a x  of organizations organized and operated exclusively f o r  
c k . r i t a b l e ,  r e l i g ious ,  s c i e n t i f i c  o r  educational purposes, no pa r t  of the  n e t  
earnings of which inures  t o  the bene f i t  of any p r iva t e  shareholder o r  
individual.  

I n  order t o  qua l i fy  under IRC 501(c)(3),  an organizatkm must be both 
"organized" and "operated" exclusively f o r  one o r  more purposes spec i f i ed  i n  
t h a t  section. I f  the organizat ion f a i l s  t o  meet e i t h e r  the  organizat ional  
t e s t  or  the operat ional  t e s t ,  it is not exempt. (Kegs. 1 . 5 0 1 ( ~ ) ( 3 ) - l ( a ) ( l ) ) .  
The organizational t e s t  r e l a t e s  t o  the  r u l e s  fo r  governing an organization awl 
the pinposes s t a t e d  i n  i t s  a r t i c l e s  of organization. The operat ional  t e s t  
r e l a t e s  t o  the  organiza t ion ' s  a c t i v i t i e s .  

Section 1.501(c) ( 3 ) - l ( c ) ( l )  of .the Regulations s t a t e s  t h a t  i f  more than an 
insubs tan t ia l  p a r t  of.:.an organizat ion 's  a c t i v i t i e s  is not i n  fur therance of 
exenpt purposes, t he  organizat ion w i l l  not  be regarded a s  exempt. 

Section 1.501(c) (3) - l (b)  (4)  of the Regulat io~ls  s t a t e s  t h a t  "an organization is 
not  organized exclusively f o r  one .or  more exempt purposes unless its a s s e t s  
a r e  dedicated t o  an exempt purpose. An organizat ion 's  a s se t s  w i l l  he 
considered dedicated t o  an exempt purpose, f o r  example, it upon d isso lu t ion ,  
such a s se t s  would, by reason of a provision i n  the  organization's a r t i c l e s  o r  
by operation o f  law, be d i s t r i bu ted  f o r  one o r  more exempt prirposes, o r  t o  the 
Federal government, o r  t o  a S t a t e  o r  l o c a l  government, f o r  a publ ic  purpose, 
o r  would be d i s t r i bu ted  by a court  t o  ano:her organization t o  be  used i n  such 
manner a s  i n  the  judgment of the court  w i l l  b e s t  accomplish the general 
purposes f o r  which the  dissolved organization was org:m~zetl. However, an 
organization does not  meet the organizational t e s t  i f  i t s  a r t i c l e s  o r  the  law 
of the S t a t e  i n  rtnich it was created provide t h a t  j+.s a s s e t s  would, upon 
dissol.ution, be d i s t r i bu ted  t o  i ts  members o r  shareholders." 



Si.nce the awards a re  issued t o  anonymous indivlrluals, no control  is mointa i i~ed 
t o  insure the funds of the organization arc  expended fo r  5Ol(c)(3) nurposes 

Also, you lack a clause l i m i t i n g  the p ~ ~ r p o s c s  and a c t i v i t i e s  of the 
organization t o  those enr.~rnerated in scct-ion 501[c)(3) as well as  a cl.arlsc: 
providing fo r  d i s t r ibu t ion  of a s se t s  upon dissolut ion of the organizat lor~,  

Accordingly , we conclude tha t  you do n p t  meet the requi rements f o r  .i!:i(.;iqn7 
s t a tus  under sect ion 501(c)(3) of the code and propose t o  deny your i . - q . .  ., 
f o r  exemption under tha t  section. 

You are required t o  f i l e  a taxable return Form 1120 or 1041 with the D!.strict 
Director of Internal  Revenue Service. Please send the return t o  the Internal. 
Revenue Service, P.O. Box 1680, General Post Office, Rrooklyn, IM 11202. 

Contri\:utions rnde t o  you are not deductible by the donors as  char i tab le  
contributions a s  defined i n  section 170(c) of the Code. 

I f  you do not agree with t h i s  determination you may protest  i n  accordance w i t h ,  
the enclosed ins t ruc t ions  within 30 days. 

Protes ts  submitted which do not contain a l l  the documentation s ta ted  i n  the 
ins t ruc t ions  w i l l  be returned for completions. 

I f  we do not hear from you within t h a t  ,time t h i s  determination w i l l  he 
considered f i n a l  and the appropriate S ta t e  Off ic ia ls  will be notified. 

If you do not p ro tes t  t h i s  proposed determination i n  a timely manner, it w i l l  
be considered by the  Internal  Revenue Service as  a f a i l u r e  t o  exhaust 
avai lable administrative remedies. Section 7428(b)(2) of the Internal  Revenue 
Code provides i n  par t  t h a t  "A. declaratory judgment or  decree under t h i s  
section s h a l l  not he issued i n  any proceeding unless the Tax Court, the Claims 
Court, or  the d i s t r i c t  court of the Ilr-ited Sta tes  f o r  the D i s t r i c t  of ColumT1ia 
determines t h a t  the organization involved has exhausted administrative 
remedies ava:.lable t o  it within the In terna l  Revenue Service.'' 

Enclosure : Publication 892 


